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THE SITUATION 


In New England during August general business 
activity was maintained at about the same level 
as that which prevailed in July, after allowances 
had been made for customary seasonal changes. 
Gains were reported in several of the important 
industries but there was a decline of nearly 20 per 
cent in the value of new construction contracts 
awarded. 

Total revenue freight carloadings during the four- 
week 


period ending 


awarded during the first eight months of the current 
year in this district was $130,056,000, a total 57.8 
per cent under the aggregate of $307,889,000 re- 
ported for the corresponding period last year. In 
the annual comparisons there was a large decline in 
each of the four major classifications. 

The number of wage-earners employed in repre- 
sentative manufacturing establishments in Massa- 
chusetts during August was 534,196, according to 


the Massachusetts De- 
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Raw cotton consump- 
tion by mills in New 
England during August 
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was $22,668,263, a total 
94 1.9 per cent larger than 
| —— in July and higher than 

- in August, 1942, by 22.4 
per cent. The percentage 
of wage-earners reported 
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bales, a total larger than 
the number consumed in July by 6.1 per cent but 
15.1 per cent less than the total of 96,568 bales re- 
ported used during August last year. The amount 
consumed during the first eight months of the current 
year was 732,372 bales, as compared with a total 
of 881,807 bales during the corresponding period a 
year ago, a decrease of 16.9 per cent. 

During August boot and shoe production in New 
England is estimated to have been 13,172,000 pairs, 
an increase of 9.1 per cent over the July total but 
smaller than in August, 1942, by 1.0 per cent. 
Cumulative boot and shoe production in this dis- 
trict for the January-August, inclusive, period in 
1943 is estimated to have been 102,846,000 pairs, an 
amount 12.0 per cent less than during the first eight 
months of 1942. 

Total new construction contracts awarded in New 
England during August amounted to $13,246,000, 
as compared with a value of $16,351,000 in July 
and $17,142,000 during August a year ago, accord- 


ing to the F. W. Dodge Corporation. The value 


during August was 66.3, 
as compared with 66.1 in July and 66.3 in June. 
In Rhode Island the number of wage-earners em- 
ployed in manufacturing establishments during 
August was 2.1 per cent less than in July and was 
7.4 per cent below August, 1942, according to the 
State Department of Labor. During August aggre- 
gate weekly payrolls declined 1.5 per cent from 
July but were 3.2 per cent higher than in August a 
year ago. Average weekly earnings during August 
were ().7 per cent higher than in July and exceeded 
August, 1942, by 11.4 per cent. 

The value of sales of 116 department stores and 
apparel shops in New England during August was 
3.4 per cent larger than was reported by these same 
concerns for the corresponding month a year ago. 
Increases were reported in three of the six New Eng- 
land states, Maine, Vermont and Massachusetts. 
The cumulative total for the first eight months of 
1943 was 9.0 per cent higher than was reported for 
the corresponding period last year, with New Hamp- 
shire the only New England state to report a decrease. 





2 


MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


September 30, 





MONEY AND BANKING 


Money Market:—In September the rate on 
open market commercial paper (four to six months’ 
maturity) was again unchanged at 5-34 of one per 
cent. There were indications, however, that the 
volume of paper moving in the first part of Septem- 
ber was somewhat greater than at the corresponding 
period in the previous month. Bids for 91-day 
United States Treasury bills dated September 16, 
sold on a discount basis, were accepted to the extent 
of $65,068,000 in the First Federal Reserve District 
and $1,008,342,000 for the United States as a whole. 
The average yield on the issue was .374 per cent: 


MONEY RATES AT BOSTON 


1943 Year 
Sept. 15 Month Ago Ago 
Brokers’ quick call loans........... 14% 14% 14% 
Open market commercial paper — 
four C0 Sik MONtHS..... ..<.0:0:..6600% 54-34 54-34 3-14 
Bankers’ acceptances — 90 days..... % % % 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
SEMIN sang te a is arela' co elaine = 1.78 1.76 1.63 
Average yield on Treasury notes 
(one to five years)............. 85 .80 21 
Average rate on latest Treasury 
bill sale: 91-day issue.......... .374 375 369 
Rediscount rate (Boston)........ 6-1 %-1 1 
Buying rate for 90-day indorsed bills 
UII ook oe eee Kad co we'as @ les aia Wy 16 4 


Boston Member Banks:—The influence of 
the Third War Loan Drive was demonstrated in 
several instances in September condition figures. 
After showing a downward trend from the early 
part of August, total deposits (adjusted to exclude 
items in process of collection) reversed this trend 
and on September 15 reached $2,193,000,000, a new 
high. Deposits of individuals, corporations, states, 
etc., which had been rising at a fairly even pace 
since the middle of May, dropped: sharply between 
September 8 and September 15. During the same 
week United States deposits, which had been decreas- 
ing since May, gained $325,000,000. 

During the four weeks ending September 15 
total loans increased almost $28,000,000. The greater 
part of this increase occurred during the week from 
September 8 to September 15 and was attributable 
largely to brokers’ loans and customers’ loans to 
carry securities, although commercial loans, loans 
to banks, and miscellaneous other loans also showed 
gains. Holdings of United States direct obligations 
on September 15 had increased some $96,000,000 
over August 18 and were $678,000,000 greater than 
the corresponding date last year. 


Member Banks Outside of Boston:—In- 
fluences of the Third War Loan Drive were begin- 
ning to be noticed in the outside banks as well as the 
Boston banks. On September 15 total deposits 
(adjusted to exclude items in process of collection) 
at $1,140,000,000 exceeded their previous all-time 
high by more than $85,000,000. Deposits of individ- 
uals, corporations, states, etc., declined some 
$35,000,000 during the fortnight ending September 


15. Deposits due to other banks dropped $12,000,000 
in the same period. 

Commercial, industrial, and agricultural loans 
showed little net change during recent weeks as did 
other classes of loans. United States direct obliga- 
tions owned on September 15 amounted to $689,- 
000,000 — an increase of $32,000,000 over August 18. 
United States guaranteed obligations rose slightly, 
although holdings of all other obligations decreased 
somewhat. 


Consumers’ Credit :—Total new instalment 
loans made in 27 selected commercial member banks 
decreased $154,420 in August from the July total 
of $2,309,112. The total decline was attributable 
to decreases in items such as direct retail instalment 
loans, repair and modernization loans and retail 
instalment paper purchased (other than automo- 
tive). Personal instalment cash loans made during 
August were somewhat greater than those made in 
July. Outstandings decreased during the month 
in all loan classes, although repayments were not 
quite as heavy as those of July. 

New instalment loans made by reporting Federal 
credit unions and small loan companies increased 
in August over July. Outstandings rose in Federal 
credit unions and small loan companies. New loans 
and outstandings decreased in industrial banking 
companies. 


Federal Reserve Bank of Boston:—The 
amount of Federal Reserve Notes of this bank in 
actual circulation rose $30,000,000 between August 
18 and September 15. This increase is consistent 
with the trend over the past few months. Net in- 
creases between mid-June and mid-July and between 
mid-July and mid-August, for example, were $23,- 
000,000 and $32,000,000, respectively. On September 
15 there were $1,068,000,000 of these notes in actual 
circulation, as compared with $773,000,000 on 
September 16, 1942. Holdings of United States 
securities increased $56,000,000 in the four weeks 
ending September 15. Total deposits increased 
$141,000,000 over the same period. Total cash 
reserves gained almost $68,000,000. 





Check Transactions:—Monthly total and 
daily average check transactions in the First Federal 
Reserve District were lower in August than in July. 
This decline is a seasonal one typical of the month 
of August in past years. There were no cities in this 
district where check transactions ran contrary to 
the average, — all were lower in August. In spite of 
this seasonal decline, August total check transac- 
tions in New England were 12.5 per cent above 
those of the corresponding month of last year. 
Check transactions were greater in August, 1943, 
than in August, 1942, in all cities except Brockton, 
Portland and Providence. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


































BOSTON 
a, 1943 One Year's Change 
Deposits: Sept. 15 Month Ago Year Ago Gain (+) or Loss (—) 
RANI SPICE TOUR URED 5.2) 4.5 S'svnne sda ad bee Abe maw eee ee ee Rew wen $1,334 $1,388 $1,139 0% } + 17.2% 
ENCOUN SUM COP. LIOMNOMNUE ERMINE 6 (6.5. 6 6: e.0's-c:diw eco adie 0 sardiw'e a nea poe dmedecae 315 284 327 - = 3.7 
Pipe LO 0 ORME IMMUN, ooo < b:i.6cacds os ckecacdecndeanddeneatwee weces 16 20 21 _ — 23.8 
WSR Oe UMEME BICONE ooo oracle veincenesiéu.cc ue decid ck acscecwnumeaneometerens 429 190 8 + 49] +5,262.5 
BRIO ONION coca te Wat cee oe eee ke Este Ma OO CUO Calin clete OMOR ERENT. __99 ___ 98 _ 82 te + 20.7 
DOTA POOLS (RATMBLO oe ad cick cine siecdeead cee ovoconecensecuseels $2,193 $1,980 $1,577 $+616 + 39.1% 
Reserves: 
Reserve with Federal Reserve Bank...6 occ. csccccccccs ccs cccvssesascecevoes 405 378 + 27 oe (a 
TANNER AN iia eer aay gi elane aia 2 age Sha cobs BIR Alas abuaral di eia ale eee ea ae era 35 42 -— 7 — 16.7 
FIRIGNCOR WILD CUNOS LIGINONUIC HONED . 0.5 coc cs cccecsiccccececcuaseeesscecues 57 __56 + 1 + 1.8 
BORE PAE e MSN EN Sct overers breltle Uae o Dae HARE AS Pa eowadeaaeeenesncenee $ 497 $ $ 476 $+ 21 + 4.4% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans.............0:cseeeeeeeeeeee 336 333 — 91 - 21.3 
Loans to Brokers and Dealers in Securities.......... a 36 21 + 25 + 227.3 
Other Loans for Purchasing or Carrying Securities 7 6 0 0 
PUMA UME OM LL COMMUN «0.55, slaiaiaravars.clero Tk 06 Sane MO REASE MAMA ESKER DaRade eh ees 32 32 - 1 - 3.0 
MiAse ete AOI aig: 5: slave <a arora den Gad die ow asi ale ROE Raw eda ere ne eee eS ede wseweke 4 + 2 + 100.0 
NL SERRE CNC CEO REN CC CONE DEE PHONO: Bet ert Mecorre re __ 90 = 2 —- 22 
BOs DOPING Lee? TRG COUN BOG 66666 664:0 bss canciptinceseagendneces $ 505, $— 67 — 11.7% 
United States Obligations Owned $1,253 $+678 + 117.9% 
Securities Guaranteed by U.S.. 35 — 2 - 5.4 
Other Bonds and Stocks Owned 55 — 18 — 24.7 
TOTEL BONDS: AND STOCHS OWNED: 6 o:. cisciccsccves cesessucnsaces $1,343 $+658 + 96.1% 
TOTAL LOANS AND) TINVilG Pitt hlei.o.e86 60:05 6h0%0.0s ccsiccicigedecacasieate $1,848 $+591 + 47.0% 
FIVE CITIES OUTSIDE OF BOSTON 
Deposits: 
PIGHIBIIG ONCSIEM: (RO SUMEEE Pereiare s)irsia: sists cia cc ose tesennsncnemenesesinne hemes $ 724 $ 744 $ 629 $+ 95 + 15.1% 
Sa MESCOM SIO CGE RCI RIMINI IB 65.6: 5: 0. 6:4: 6:5) 0 6: al e/5- 0:0 01e «30'S ble Hd ntalelne ene eole'sis 35 45 42 — 7 — 167 
EIRIACOS 170 66 P OPGINY DOES 6.6.86 6 6-5 840 wc bce Kee ce secedtonsanceseucses * 1 * 0 0 
NAA ROe AEE EPOTMMMERE ooo 5a: < 4:00.95 6io. 619 6 0 v.b oS Re KES Kase w he ease de ennesiceeae 210 82 by +205 +4,100.0 
‘SIEMENS ces ood ce te kl coats els os ce d.2.5 Ree aw oie tel eNO e 171 169 __ 149 + 22 + 148 
TOPAE DEPOGE I (GOING: 08 cows cic cccdacescedosdecccewswaceeneus $1,140 $1,041 $ 825 $+315 + 38.2% 
Reserves: , 
RGGarve: With Federal RESEPVO BAMle ss o6:ciickiccc s cceccccdccanesecveesesedecue 154 124 127 + 27 + 21.3 
WEES MBER ocar lees ciaisin aia y cinva aig snd ok vine: wie Ske wee Cece oldies He ReneS Kaeleee 29 25 26 + 3 + 11.5 
HIGLRTICES Witht OCHED DIOMONCIS DANES S 6656 cciecscedsmsntindesdeseeecatenas 105. ___ 68 _ 110 Joe 
I aa NONE RT ES a of wie crab a raioce Fie Siacesiere ie wi Reinis wma RiONiee eB eRe Ame RRS $ 288 $ 217 $ 263 $+ 25 + 9.5% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans............0seeeeeeeeeeeeees 67 68 93 — 26 — 28.0 
Loans to Brokers and Dealers in Securities......................... eee eee 1 ] 1 0 0 
Other Loans for Purchasing or Carrying Securities............0.cceeececcces 6 6 7 - 1 —- 143 
TROL RGN MEIN bien cles De cee Sete Sere eee Taeere ae Coed cena sne Mamma S 39 40 44 - 56 - 114 
RST IR IMME Gas ca gro akks Glace os Sia asa lat a cia. 9, tia GEIS 3.8 eae ees CUR Ma Rew 0 0 * : Pi 
RRB ORD fe cok vse laren ergee ne clowns uid wn once sais aise soteraisineeis bos oe 8 6 _45  - 8 — 178 
™ TOTAL ge > ln Sassi n cea catimmdcecelwe cis oruccan cts $ 150 $_ 15 iL $ 190 $— 40 — 21.1% 
NERO SEQUOD COIN GIONS, CIWIIOONS 6 6.5 6 o.a6 5 o.00t 5s boise ssnnsesdecincqesucve sce ~ 689° $e 352. $4337, ~ 95.7% 
SOCHr tele OUMEMIEOBC WIE Cc cle vos cates sistance sdieite ve ssacvins delmnacciinces se $ 25 bali 4 . a “7 ‘ tT 330 di 
Other Bonds and Stocks Owned 56 57 62 on +O = (OF 
TOLAG BONDS AINE SIOGMS OWN ei ci cccdecicccnccenestceece $ 770 $ 738 $ 43 $4336. + 77.4% 
TOTAL LOANS AND INVES LIEN US: 6 obcccsccadeccnccscdsnedeedees $ 920 $ 889 $ 624 $+296 + 474% 


*Indicates less than $500,000. 


CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 











PU MR ee Wr aetie TRUNOL GO LIGUORIONS 6 655.655.605.550 d-esik cba ee slg bncecenwecdbetacion $ 770 $ 639 $ 679 $+ 91 + 13.46 
Whe ee I a5 6: 6.0:0525-0-3 06 kbs 04 JR eo Males eek del cdleasad owes teesacetenee 1 1 * ‘<a 
(PAR NE PRINS Sid ge ces case ChE ae OE Enis CURERS MOG RED OSes Aa dba iene 44 ___34 _ 27 +17 + 630 
TOTAL DEPOSITS......... yei6 ete Ralels wees vy disie.g'sie'e wiv ioleieievereisieldein ese sisre $ 815 $ 674 $ 706 $+109 + 15.4¢ 
Federal Reserve Notes in Actual Circulation. ............ cece eee ee eect ee eees 1,068 1,038 773 +295 + 38.2 
FOUR COM reer WON o.oo oie: cis'bicis <asa'V's dalek bbe viv bd weie Eid ode womercemac aucun waders _1,317 _ 1,249 _ 1,220. + 97 + 8.0 
Is CA tEs CON OMNI MURR eras. sla: 4i0< 7h/aio-on'ee. bie oN eMC aoe RAE Ma aaeeeeyss $ 5 $ 4 $ * $+ 5 Pee 
Acceptances Bougit tt Opeit Mart. «0.66.0 cic icciccciicecccccesveccessence 0 0 0 0 0 
PRI III os loo) oe a oes VERS RR CER Kade MaehntCaedoennbmaemeUeceeees 2 2 1 + 1 + 100.0 
ESS REE CPI 55 on oes tie a aki osicwa dene oo Cb delnewdvaseeewdacauns _ 468 __ 412 254 +214 + 843 
EO Dike SRM CED SCO E CE NOG 55.5.5 00656 sda sie cdc tesclinewnnedees $ 475 $ 418 $ 255 $ +220 + 86.3% 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Monthly Totals in Millions of Dollars) 
943 One Year’s Change 1943 One Year's Change 
August Month Ago Year Ago Gain (+) or Loss (—) August Month Ago Year Ago Gain (+) or Loss (—) 
Bangor...... $ 210 $ 228 $ 186 $+ 24 + 12.9% | NewLondon.$ 14. 9 $ 159 $ 147 $+ 02 + 14% 
Brockton..... 21.1 21.9 22.2 - 1.1 — 50 Pittsfield..... 17.5 18.4 17.1 + 04 + 2.3 
Burlington... 14.8 16.1 11.8 + 3.0 + 25.4 Portland..... 7 716 71.8 85.0 — 13.4 — 15.8 
Concord(N.H.) 13.8 15.4 12.1 + 17 + 14.0 Providence... 215.6 244.0 227.7 — 12.1 —- 53 
Fall River.... 26.9 28.6 24.8 + 2.1 + 8.5 Springfield... 123.9 180.5 108.7 + 15.2 + 14.0 
Hartford..... 401.1 415.4 344.1 + 57.0 + 16.6 Waterbury... 52.6 54.2 42.7 + 99 + 23.2 
Holyoke..... 18.4 19.7 16.2 + 2.2 + 13.6 Worcester.... 87.1 97.7 77.0 + 10.1 + 13.1 
Lewiston-Auburn 14.1 14.8 11.9 + 2 + 18.5 a 
OWE scsicca 20.4 21.1 18.2 + : + 12.1 Total 20 ean os = = 2 $1,469.5 $1,220.2 $+113.0 + 9.3% 
ere 24.6 27.6 23.2 + + 6.0 Boston. ‘ a 1,893.8 1,486.6 +226.1 + 15.2 
Manchester. . 22.3 22.5 20.9 a + 6.7 Saeieneneeettaeeaeeed 
New Bedford. 29.7 30.9 27.2 > + 9.2 GRAND TOTAL 
New Haven... 121.8 130.2 96.1 + + 26.7 21 Cities. ..$3,045.9 $3,363.3 $2,706.8 $+339.1 + 12.5% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings :—Total revenue freight carloadings 
originating on the six New England Railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, during the four-week 
period ending September 11 were 83,688, as com- 
pared with a total of 79,340 reported for the corre- 
sponding period in 1942, an increase of 5.5 per cent, 
with increases in each of the four weeks. 

The aggregate total reported loaded in this dis- 
trict during the first 37 weeks of the current year was 
769,122 cars, a total 11.9 per cent smaller than the 
total of 873,204 cars reported during the correspond- 
ing period a year ago: 

TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 

RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 


Week Ending: 1943 1942 1943 compared with 1942 
August 21.. 21,516 19,833 + 8.5% 

August 28 21,831 21,250 + 2.7 
September 4....... 21,755 20,975 +- 3.7 
September 11..... 18,586 17,282 + 7.5 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW GLAND RAILROADS 
(Number of Cars) 





Per Cent Change 


Week Ending: 1943 1942 1943 compared with 1942 
a | eee 8,814 8,096 + 8.9% 

August 28......... 9,254 8,602 + 7.6 
September 4....... 8,732 8,335 + 4.8 
September 11...... 7,731 6,791 +13.8 





MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 





Week Ending: 1943 1942 1943 compared with 1942 
Bmpust Bl... ..ccces 9,354 8,512 + 9.9% 
a> eee 9,316 9,481 — 1.7 
September 4..... 9,702 9,676 + 0.3 
September 1l...... 8,059 7,988 + 0.9 
ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 


(Number of Cars) 
Per Cent Change 












































































cent over the reported total for July of 12,073,000 
pairs but 1.0 per cent less than the 13,309,000-pair 
total reported for August last year. 

During the first eight months,of the current year 
cumulative production of boots and shoes in this dis- 
trict is estimated to have been 102,846,000 pairs, 
an aggregate 12.0 per cent less than the total of 
116,927,000 pairs produced during the first eight 
months of 1942: 


SHOE PRODUCTION 
NEW 


-FIRST EIGHT MONTHS 
ENGLAND AND UNITED STATES 

(In Thousands of Pairs) 
Proportion of 


January-August, New United New England to 
"inclusive England States United States 
Pot cbs Feekens 109,521 306,508 

1938. 97,754 

| ere 105,685 

URNS cn ee 96,972 

Lo Teer 121,134 

LU ae 116,927 

PGES si 5 Grsin a bret kes es 





102,846* 





300,280 


7-year average 


*Estimated. 


Cotton Consumption :—During August the 
amount of raw cotton consumed by mills in New 
England was 81,955 bales, as compared with a total 
of 77,252 bales in July and 96,568 bales reported 
consumed in August, 1942. This was an increase of 
6.1 per cent over July but 15.1 per cent below August 
last year. 

A total of 732,372 bales of cotton were consumed 
in this district during the first eight months of the 
current year, an amount 16.9 per cent smaller than 
the aggregate of 881,807 bales reported consumed 
during the corresponding period a year ago: 

COTTON 

















CONSUMPTION — NEW ENGLAND —BY STATES 
Week Ending: 1943 1942 1943 compared with 1942 (Number of Bales) 
August 21......... 3,348 3,225 + 3.8% erg Sem Veer oe San Ce 
August 28......... 3,261 3,167 + 3.0 STATE a ae —— ‘cae 
September4....... 3,32 2,964 +12.0 Connecticut 47,67 2 995 ~93.4¢ 
: . 2 706 9 505 "7 i) REE s colt & o.5-caeu es iecavare 4,004 ) —205.4 
September 11...... ee ——— Maine...0 02... cerita 115;960  142°569 <a 
, 7 Massachusetts,.........s000+ 399,275 468,074 —14.7 
Boots and Shoes :— Production of boots and New Hampshire............. 93,116 107,506 —13.4 
- ~ . 2 P ‘ ae ee 74,390 — 24.6 
shoes in New England during August is estimated to Vermont.....2222220222172) 1,954 —29.0 
have been 13,172,000 pairs, an increase of 9.1 per ee ee eee 732,372 881,807 ~ 16.9% 
SHOE PRODUCTION COMPARISON OF CHECK PAYMENTS 
UNITED STATES—— NEW ENGLAND AUGUST 1943 COMPARED 8 MONTHS 1943 COMPARED 
Tee ree recreate ERED EIOR re WITH AUGUST _1942 WITH SAME PERIOD 1942 
1931 '32 ‘33 '34 7 
500 35 ‘36 ‘37 ‘38 ‘39 ‘40 ‘41 ‘42 BOSTON 
[__] UNITED STATES | | BANGOR 
HM NEW ENGLAND BROCKTON 
400 T) iia: BURLINGTON 
= | FALL RIVER 
g — HARTFORD ERNE 
x HOLYOKE VOR 
300 LOWELL omREZ 
$ 
LYNN Cd | 
% MANCHESTER 
S NEW BEDFORD ed 
x | NEW HAVEN 
> 
= | | PORTLAND 
| | PROVIDENCE 
| | SPRINGFIELD | | 
| WATERBURY | | 
: | WORCESTER | foal 
-20 =" ° +10 ~+20 ~~ +30 -10 ° +10 +20 = +30~=C«*+ 40 
PER CENT PER CENT 
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MONTHLY REVIEW OF THE 
Building :—During August the value of total 
construction contracts awarded in New England 


was $13,246,000, an amount 19.0 per cent smaller 
than the volume of $16,351,000 —— by the F. W. 
Dodge Corporation for July and 22.7 per cent below 
the aggregate of $17,142,000 reported for August a 
year ago. Between July and August there were 
declines in three of the four major classifications, the 
declines being 26.2 per cent in residential contracts, 
24.0 per cent in non-residential contracts and 12.4 
per cent in utilities contracts; there was an increase 
of 10.6 per cent in public works contracts. 

Between August this year and last year there 
were declines in three major groups; public works 
contracts 46.2 per cent, non-residential contracts 
42.4 per cent and residential contracts 22.2 
cent, but utilities contracts nearly trebled. 

In this district total construction contracts 
awarded during the first eight months of the current 
year were $130,056,000, as compared with a total 
of $307,889,000 during the corresponding period in 
1942, a decline of 57.8 per cent, and there were 
substantial declines in each of the four major classi- 
fications ranging from 45.8 per cent in utilities con- 
tracts to 69.9 per cent in public works contracts: 


per 


CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 


First Eight —_ 









CLASSIFICATION 1943 Per Cent 

V bet ation Valve ie Change 

Commercial Buildings........ $ ,3803,000 $ igs yoo A 
Manufacturing Buildings. ; 2 3 798,000  65,562.000 
Educational and Science. 2'897 ,060 6 7 97 ,000 
Hospital and Institution a 3,329,000 4,134,000 


D,« 
852,000 
168,000 
1,971,000 
38 250, wy 


Public Buiines sc... css. c's 
Religious Buildings....... 
Social and Recreational. . 

Misc. Non-Residential. . 


KA 0: 53,000 
888,000 
2,764,000 
29923000 


. $ 51, 498, 000 


$ 37,357,000 


Total Non-Residential $123,407,000 


Residential Buildings......... $ 80,537,000 





Grand Total Building $ 88,855,000 $203,944,000 





Public Works (Public& Private) $ 18, 870,000 $ 62,757,000 
Utilities (Public & Private)... 22,3 331,000 41,188,000 


—45.8 


Grand Total Construction. . $13 30, 0: 56,000 $: 307,889 000 
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During the first eight months of the current year 
residential building contracts awarded in New 
England were $37,357,000, an amount 34.5 per cent 
less than the average of $57,023,000 for the first 
eight months of the nine-year period 1935-1943, in- 
clusive. A similar comparison of total construction 
contracts awarded showed 
cent: 


decrease of 26.9 per 


CONSTRUCTION CONTRACTS 


NEW ENGLAND 
Resider itial 
Contr 


Total 
acts Construction 
Jam -Augi inclusive, 1935 
January-/ phen ’ inclusive, 1936. . 
January- August, i nclusive, 1937 


$ 84,568,000 
! 4, 899, 000 





January-August, inclusive, 1938. . 68, 36 

January-August, inclusive, 1939 . 51 "077 0 0 169, 186,000 
January-August, inclusive, 1940........ 65,548,000 191,991,000 
January-August, i inclusive, 1941..... 114, 667 ,000 296.751 ‘000 
January-August, inclusive, 1942 are 80: 37 ,000 307,889,000 
January-August, inclusive, 1943...... 37,357,000 130,056,000 


O-VGar AVEIAGO<.66.5d626 ase e eee ..- $ 57,023,000 $177, 844, 000 


Employment :—The total number of wage-earn- 
ers employed in 2,070 representative manufacturing 
establishments in Massachusetts was 534,196 for the 
week including or ending nearest August 15, a de- 
crease of 2,746 employees, or 0.5 per cent, when com- 
pared with the number employed in these same 
establishments during the corresponding week in 
July, according to the Massachusetts Department of 
Labor and Industries. The amount of the weekly 
payrolls for all manufacturing establishments report- 
ing was $22,668,263 for the same week in August, an 
increase of $429,659, or 1.9 per cent. 

Of the 2,070 establishments reporting, 975, or 
47.1 per cent, were engaged wholly or partially on 
war orders, as compared with 47.5 per cent in July, 
and in these 975 establishments a total of 354,078 
wage-earners were’ reported as employed on war 
work, or 66.3 per cent of all employees in the 2,070 
establishments covered by the survey, as compared 
with 66.1 per cent in July. The principal ‘“‘war indus- 
tries’ in August were the following: electrical 
machinery, apparatus and supplies; shipbuilding; 
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woolen and worsted goods; foundry and machine- 
shop products; cotton goods, and machine and small 
working tools. These six industries together had 
209,520 wage-earners on war work out of the total 
of 354,078 wage-earners so reported. 

Employment during the 18-year period 1925-1942, 
inclusive, showed an average July-to-August in- 
crease of 2.9 per cent and the amount paid in wages 
showed an average increase of 3.8 per cent. Increases 
in both items occurred in 16 of the 18 years in 
August over July. 

In many of the principal industries in Massa- 
chusetts the changes in employment and the amount 
paid in wages between July and August are shown 
in the following table: 


Number of Amount 
MAJOR INDUSTRIES Wage- oO! 
Earners Payrolls 
SN MUNIN ig 65 aos 45:5 ble c ew ae —1.3% + 0.1% 
NINN UMN  o 6.0 6:0 e's op o/0rs. 3.01008 0 00 5 +0.2 + 4.5 
RU NRNNAES RODIN os kao -y bias bse 810864 +0.7 +11.2 
Clothing, DRUM dik chinncune ols ese +1.2 + 9.9 
Ss DERE SES CREE OTe +6.9 + 9.4 
re eer rr re ere —0.8 + 0.6 
SS —0.2 + 2.1 
Electrical machinery: 
PERCH PAGIO. ... we csc cicccevence * * 
on * - 
Foundry and machine-shop products: 
POUNGTT DROCUCUE 6.0 os cc ccevesciaeces —2.1 - 1.5 
PIN RIOD, 6 65.0 0c tcc ecncceceese —0.4 — 0. 
I heres Ge be Sahinw apisals & 6s +5.4 +15. 
Hosiery-knit goods: 
DE CRG Weak a sen eeharaGe css —0.1 + 6.5 
SER. Dite'g aunsn a nosG'pe¥ oe sein —2.3 + 2.4 
REE RE err Cee e an —0.2 + 3.9 
ee POET ETT TEEPE —1.5 — 1.0 
Machine and small working tools....... * * 
Paper and wood pulp. ........ceseeee: —0.5 + 
Printing-publishing: 
Se IEEE SOND <a so o's bis ed s.We we we ose —0.6 + 3.4 
NS onc cells itm nie pb ale wince +0.4 + 1.4 
ON ONO. 6 ic cccceedcatevcces -—0.9 + 0.8 
Textile machinery and parts........... —0.1 + 0.4 
Woolen and worsted goods............ —1.7 + 1.3 


*In accordance with the request of the Federal Government, no 
information is given for this industry. 
**Less than 1/10 of one per cent. 


The number of wage-earners employed in manu- 
facturing establishments in Massachusetts in August, 
1943, was greater by 5.9 per cent than the number 
employed in August, 1942, and the amount paid in 
wages weekly was greater by 22.4 per cent. The 


average weekly earnings of wage-earners employed 
in manufacturing in August, 1943, was $42.43, an 
increase of $1.01 over July, and an all-time high 
average. 

Between July and August the percentage changes 
in employment and the amount paid in wages in 
many of the leading industrial cities of Massachu- 
setts were: 





LE aay r Number of Number of Amount 
INDU RIAL Establish- Wage- of 
CITIES ments Earners Payrolls 

PMNs Ass 65:8 Soaps arora eees 370 +0.1% +5.6% 
PN aio hie eras 4. oreiess Cems 53 —05 +2.7 
CNEL. 5. 5:0'0-o's:0 dn oe em 90 +0.9 +2.4 
PR RIUEE 55 sic ie's cise wineiaie's 50 —0.9 +1.7 
PINES o-5 saa pearapas sarees 42 —1.5 +1.3 
OS) Ee ree 42 —0.2 +9.3 
REOAMEMRIS ios 5 boxe fase pereae 41 —0.1 +2.2 
PUREED: oils vo 1s) class etasarncersre's 47 —2.6 —0.3 
CNMI sae gs -g oar lavewiors alerts are 2 62 +0.2 —2.3 
RMN ears Soe bie area ark aero 61 —0.2 +1.6 
New Bedford... ....0..ecsess 52 -—1.2 +0.5 
PORUGON ss caichenectlmaanees 18 —1.7 —2.5 
Bamnneld?. sc scecedd cues 95 -0.5 0.0 
WE ONOOBURS « Gakcccwuccws sees 128 —1.4 +4.9 


In Rhode Island the number of wage-earners em- 
ployed in representative manufacturing establish- 
ments during August was 2.1 per cent less than in 
July, the amount of aggregate weekly payrolls 
declined 1.5 per cent and the total of man-hours 
decreased 1.9 per cent, according to William L. 
Connolly, Director, State Department of Labor, 
but there was an increase of 0.7 per cent in the 
amount of average weekly earnings: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 





Per Cent 

Change 
Number Employed from 

INDUSTRY August August —- 
1943 1942 1942 

TOWE Ns ci ierdciciscletnicwnre a8 or 4,333 4,776 — 9.3% 
WRGLAL TL TAGOR. 5 6's siecesissceiee 21,817 21,849 — 0.2 
Be SE vce nsssacecers 42,503 49,882 —14.8 
Oro re 15,426 19,719 —21.8 
Silk and Rayon.......... 1,584 1,842 —14.0 
iT ere ere 3,294 3,526 — 6.6 
EURO sa 65, 6:0:0:3 decdiasdiece 14,490 16,773 —13.6 
ROMAINE 38s Jo's aia era's 8 7,709 8,022 — 39 
SOL GOOGS 5 oocoe naa ose s 5,488 4,695 +16.9 
Miscellaneous...........+. 11,855 11,662 + 17 

Total Manufactures...... 85,996 92,864 — 7.4% 


*Based on figures for the week ending August 21, 1943. 
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DRAPERIES LAMPS AND SHADES 
BOSTON DEPARTMENT STORES 
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SALES — ln INS 


1942 = 


viet a August January through August 
1941 


1940 1942 1943 1940 1941 1942 1943 
Connecticut Department Stores. ............cccccccece 83 108 100 96 73 88 100 104 
Maine Department Stoned .< x66 s4:0.60.0 105.00 cnc esoocennu. 77 101 100 107 76 89 100 125 
Massachusetts Department Stores................ nearate 84 111 100 105 77 91 100 109 
New Hampshire Department Stores.................... 91 123 100 99 80 97 100 99 
Rhode Island Department Stores...................... 78 103 100 97 74 89 100 108 
Vermont Department Stores. ......... 0... cece ccc cc eeee 104 130 100 123 96 109 100 112 
Boston: Department Stores: <..6.6.6 0. oss cveccecccececcces 88 112 100 109 80 91 100 109 
Springfield Department Stores.................0c0000-. 77 105 100 98 71 85 100 109 
New Haven Department Stores. ...........ccccccccece 84 111 100 97 76 89 100 101 
Portland Department Stores), oo. is. .occe cee eccecenecce 7 91 100 107 * 83 100 132 
Providence Department Stores. .......... ccc cc cuccccee 79 103 100 97 75 89 100 108 
New England Department Stores...................0.. 84 110 100 103 77 90 100 109 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstz anding at the First of August 
Collected during August 


1940 1941 1942 1943 
Beosterran Depa eterna UO pe cay. 6.054 seg) Gass ow Giatd sid gran a we eal Die ae EE ere 43.6% 45.2% 58.3% 55.0% 
New: braver Departmen StOred <,. + ois sicscue.ue dacceied.s a nade deeds ote ean 45.8 45.1 59.0 61.2 
Providence WePArMENt StORGS sf 6bs ac anes  aitueos Keule vies 43.7 43.6 53.3 55.7 
New Exgiand Denarinient: Stores 5... «60s cic ne cat ns oe hans oo er LE. 43.5 44.9 ae 4 56.1 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 


1942 = 100 
—— Po August January through August 
1940 1942 1943 1940 1941 194% 

Women’s, Misses’, and Juniors’ Ready-to-Wear:......... 95 oy 100 120 78 92 100 123 
Coats — Women’s and Misses’...........ccccccccces 100 154 100 92 70 83 100 109 
Dresses — Women’s and Misses’................2008 88 96 100 135 84 93 100 120 
MPM WHOGie ns coon aerate care Senate rt ohh asi eae vue t 86 106 100 152 72 85 1C0 136 
Furs, ex. Repairs and Storage.............ccccceeeee 126 189 100 115 82 119 106 143 
ALONE GNC PIOUGE DOTESBEG, 5 oy 5 ece scales dlneeee cdiaiec 88 83 100 106 86 93 100 116 
WRIRON CNIELUESIONIOOR yc... 0:5: crars tice cera mre meee twee 73 88 100 130 77 87 100 132 
Siw Sabet Ace nsec PS Hi eros Sara 58 87 100 113 71 89 100 112 
PELE T TT ST TT CTE EET ERT Ce Tree 67 108 100 160 47 65 100 146 
Ready-to-Wear not reported above.................. 78 101 100 137 ae 91 100 129 
Women’s, Misses’, and Juniors’ Accessories:............ Te 104 100 108 77 87 100 115 
DIRE enero car nti n au dare Ree ot Sere eae 108 114 100 115 94 101 100 120 
INGCIWEAr AAD VEMINEG 6 6:5 6 vines ce esinetis seese ocass es 63 79 100 138 71 82 100 145 
Ce AE INO. 5 coca ended wees vccasawedse ua 81 97 100 117 74 82 100 102 
Knit Underwear, incl. Glove Silk. ...............0008 68 115 100 111 73 88 100 115 
Silk and Muslin Underwear.................0005 wae 70 102 100 118 79 90 100 121 
Neptigees And Bathrones. 6606 ccc ccecs ccsesocecvsces 80 81 100 131 76 88 100 126 
Hz andkerchiefs. Setals eads wuarwwe adn eeueewe ama aes 85 93 100 124 81 87 100 130 
Women’s and Children’s Gloves. ...........ccccceees 104 109 100 131 91 96 100 125 
Women’s and Children’s Hosiery. .............ceccee 63 137 100 73 73 84 100 101 
Women's and Children’s Shoes. ...........ccccscsccccces 79 88 100 96 76 83 100 108 
PE VREEROR S/o kia Sica eae ounate baal atinne ae eae ho siae 68 85 100 139 74 88 100 132 
eniiler Oeaueer a ta cee ie eee ey ae 75 88 100 130 77 87 100 127 
Ponet Asticies Bn DGGE, oc ois cas ecesccseseues 84 97 100 123 77 86 100 115 
Uribrelias; Paracola, Canee so ss jiccesehek sss casescee 43 52 100 107 74 73 100 142 
Men’s and Boys’ Clothing and Furnishings:............. 78 106 100 97 66 86 100 100 
Me CAE rae AEH EME NE fo 53:55 <s'o See us aharer pen are at ere ciaac ew vera sunken evere 79 125 100 90 60 83 100 88 
Men’ s Furnishings, incl. Hats and Caps.............. 79 100 100 94 71 90 100 102 
Te aie So Ot os Stage atecii dior ea ES OE Oe ee 73 95 100 122 65 83 100 119 
Wran-sare uds SHOES: 2 45 ks bane nec d nc lacks Sesto os 72 104 100 78 63 86 100 94 
Sapa Ss Gia Face. oa oni oiler aha Sova ecata mae walanne 68 82 100 146 69 81 100 138 
— CI dic dncacansnduneacawaaeceaes 61 75 100 145 67 77 100 142 
Gitte, RENCy=GOA WORE «6 occ ca ccsveasicsccsceclee oeees 75 91 100 148 73 87 100 133 
I III 5 0 sn'n 6 3.006440 44410 RAK CREE ER eee 89 127 100 89 75 99 100 91 
. Furniture, Beds, Mattresses, SOTINGS. «5.6.0 5.6scccocescs 95 132 100 72 81 106 100 88 
Beira LATIN 666k a ec here me kb b-as ce le watibane es da 102 100 86 70 91 100 85 
TIGCETICAE RP NAUCORs oo) cicies vars e hove s dccee cece sees 252 476 100 42 90 141 100 27 
RR a tent ios i cceKitateevrsscesunsseenaas ees 85 102 100 117 83 89 100 111 
DAIS ANG SUAMESs, 00.2 s oelvice newt csinseccscesnciein'ess * 98 100 86 hee 93 100 89 
Floor C overings Baro Scan, Nar areea Lari Ova ercieta acana as 78 Ize 100 97 63 94 100 101 

Ge RE EE OBST AGO oscars, bx ah bre ag RB ds were hanes 89 115 100 101 75 98 100 91 
TORUS oe oro iar oka athe GV ONIN ONES WOT eee 83 102 100 102 78 93 100 105 
VOM IIOG fas are aha/cialonsia ie aldicie ee eRe ALG Varese ateoans 72 105 100 96 66 86 100 105 
[Vso a ne SIGRID”, ee MRE ert ace 82 114 100 37 59 74 100 49 
BeBe IS rors aes Cea eee te ee 68 89 100 145 75 81 100 131 
ee ee 77 100 100 137 104 97 100 133 
PN IIc aco cackoreradseencucesaeeces 47 89 100 167 56 72 100 128 
eset ess CO aso ooo aco a iela wa Sia a stein wiareineieinias 63 79 100 139 75 74 100 126 
Po) in Sey ee oe SA LOMO PLS OR DIPReT Wren Barer rarer ster 74 91 100 126 74 82 100 120 
~ Laces, Trimmings, Embroideries................00008 78 105 100 133 79 88 100 127 
MEIN SF rcaih es oa het ie MOR aca Ome e Hank Cena nae 72 76 100 143 95 96 100 133 
NPREBMIB ioc cord eaaidccGees Me ReEEAR enna cennatetee 73 90 100 125 71 79 100 120 
Tove aller SOLE COONS, : oes cscs ve ccewroenseneaceses 62 94 100 96 66 87 100 89 
is RAR IS Ge Pere rere are 84 98 100 116 87 95 100 116 
ee 80 106 100 93 7910010018 
SPELT Veo See ne IO A Ana eNON 58 83 100 97 64 93 100 132 

Ee ene aI RE CION ELCs. oss inb.csicek une hacceee ba cderas 74 88 100 129 81 93 100 126 
Art Goods, incl. Needlework. .........0cccececcccees 79 92 100 111 78 91 100 104 
AUG aetes 2. codec cieasaeeenebncehnacaeneaeuauas 91 102 100 118 90 95 100 116 

1 VT oa asst Re ae eee RRO Pe TT RC OL I Lr 76 94 100 92 80 87 100 103 
CREO OO ew oreccawic sade ced adesemcarecnnusau nee 82 110 100 105 77 90 100 109 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


INDUSTRIAL PRODUCTION 
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DEPARTMENT STORE SALES AND STOCKS 
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MEMBER BANKS IN LEADING 
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Industrial activity and war expenditures were maintained in August at a high 
level. Commodity prices showed little change. Retail trade continued in large 
volume. 


Industrial Production:—Output of manufactures and minerals showed little 
change in August and the Board’s seasonally adjusted total index of industrial 
production remained at the July level. Production of durable manufactures in- 
creased. Output of iron and steel continued to advance and reached the peak 
levels achieved earlier this year. There were further slight increases in activity 
at war plants in the transportation equipment industries. Output of other durable 
products showed little change. 

Production of nondurable goods declined in August, reflecting further decreases 
in output of textile, leather, and food products. Cotton consumption in August 
was about 15 per cent lower than the same period a year ago and was at the lowest 
level since the beginning of 1941. Leather output has also declined in recent months 
and is currently close to prewar levels. Activity at meatpacking plants showed the 
usual seasonal decline in August but preliminary figures indicate that output was 
about one-fifth larger than a year ago. Output of most other manufactured foods 
declined somewhat further. Production of petroleum, coke, and rubber products 
continued to advance in August while chemical production showed little change. 
Production of crude petroleum continued to rise and in August was in the largest 
volume on record. Lake shipments of iron ore likewise reached a record level. 
Production of coal and metals was maintained in large volume. 


Distribution:—Department store sales continued large in August and the first 
half of September. Increases during this period were less than seasonal, however, 
following maintenance of sales at a comparatively high level during July. For the 
year to date value of sales at department stores has been about 13 per cent greater 
than in the corresponding period last year, reflecting in part price increases. Inven- 
tories at department stores have increased in recent months and are now somewhat 
higher than at the beginning of this year, indicating that receipts of new merchandise 
have been in excess of the value of goods sold. 

Total carloadings were maintained in large volume during August and the first 
half of September. Shipments of grain showed a less than seasonal decline from the 
peak reached in July and were one-fifth larger than August a year ago. 


Commodity Prices:—The general level of wholesale commodity prices continued 
to show little change in August and the early part of September. Prices of lumber 
and newsprint were increased, while prices of fruits and vegetables showed further 
seasonal declines. 

In retail food markets prices of apples and fresh vegetables decreased further 
from mid-July to mid-August. The Bureau of Labor Statistics cost of living index 
declined one-half of one per cent as decreases in foods were partly offset by small 
increases in retail prices of other goods and services. 


A griculture:—General crop prospects declined slightly in August, according to 
official reports. The forecast for corn production was raised by three per cent to 
almost three billion bushels, while prospects for other feed crops declined. Pro- 
duction of cotton indicated on September 1 was 11.7 million bales, as compared 
with a crop of 12.8 million last season. Milk production in August was estimated 
to be two per cent smaller than output a year ago, while marketings of most other 
livestock products continued in larger volume than last year. 


Bank Credit:—In mid-September excess reserves of member banks rose sharply 
to about two billion dollars from the average level of about 1.1 billion which had 
prevailed in the latter part of August and early in September. This increase was 
due in part to the fact that the Treasury was making disbursements out of tempo- 
rary borrowings from Reserve Banks on special certificates in anticipation of tax 
collections and receipts from the Third War Loan Drive. It also reflected in part a 
substantial decrease in required reserves at the middle of the month when funds 
from individual and corporate deposits were transferred to Government loan ac- 
counts which are not subject to reserve requirements. During the four weeks ended 
September 15 the Reserve System holdings of Government securities increased 
by about one billion dollars in addition to the special certificates taken directly 
from the Treasury. Most of the increase was in the form of Treasury bills sold to 
the Reserve Banks with sellers retaining the option to repurchase. Over this four- 
week period currency in circulation increased by about 560 million dollars to a 
total of 18.8 billion outstanding. 

In the last two weeks of August and the first week of September, reporting 
member banks in 101 leading cities showed a net decline in security holdings as a 
result of the sale of bills to the Reserve System. In the week ending September 15, 
however, some non-banking holders sold securities to the banks in anticipation of 
purchases during the Drive, and bank holdings also increased through repurchase 
of bills from the Reserve System. 

Commercial loans, which had expanded by 100 million dollars in July and in 
August, increased by 250 millions during the week ending September 15. This 
increase in commercial loans was shared by both New York and other reporting 
member banks. In the week ending the 15th, loans to brokers and dealers in New 
York City increased 370 million dollars, most of which was for purchasing and 
carrying Government securities, and there was also an increase in loans on securities 
to others. 





